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Special Session 
May 28 has been set as the date lawmakers will return to Des Moines to meet in 
special session to address the $219 million shortfall for the current budget year.  
Governor Vilsack, Lt. Governor Pederson and legislative leaders have been 
meeting and it appears that an initial agreement has been reached to address 
the FY02 shortfall by: 
• Using all available resources from the economic emergency fund. This nets 

$105 million. 
• Borrowing $84 million from Iowa’s second savings account, the cash reserve 

fund. This account is used to cash flow the state. 
• Capturing yet unobligated funds from a wide variety of sources. This rounds 

off at $30 million. 
If all goes well, the mid-June state aid payments to school districts and 
community colleges should go out on schedule. 
 
The debate about FY03, however, is not solved. Governor Vilsack proposes 
borrowing $60 million for education, health care and public safety from road and 
use tax funds. Legislative leaders are thinking along the lines of selected cuts 
and the possible elimination of services to resolve the over $200 million deficit in 
FY03. The outcome is still uncertain bringing with it a wild card element to the 
tentative agreement. 
 
The next eleven days are important to Iowans. Education continues to be a 
universally accepted priority. Just how Iowa goes about protecting our children’s 
education demands your attention. Keep posted.  
 
Department of Education Temporary Layoff 
Because of the continued decline in state revenue for FY02, and the impact this 
is having on state agency budgets, the Department of Education will be 
implementing a temporary layoff plan.  For two half days -- the afternoons of May 
24th and June 7th -- all staff in the Department of Education will be on temporary 
layoff status and the Department of Education will be closed.  We apologize for 
any inconvenience this may cause.  Please be patient with us as we deal with 
delays caused by this closing. 
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